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THE LEGISLATIVE ASSEMBLY OF MANITOBA
2:30 o'clock, Monday, February 21, 1966

Opening Prayer by Madam Speaker.
MADAM SPEAKER: Presenting Petitions
Reading and Rece€iving Petitions

MR. CLERK: The petition of the University of Manitoba Foundation, praying for an Act
respecting transfer of the assets and liabilities of the University of Manitoba Foundation to the
Winnipeg Foundation.

The petition of Mrs. Dorothy J. Ungar, praying for the passing of an Act for the relief
of Dorothy J. Ungar.

MADAM SPEAKER: Presenting Reports by Standing and. Special Committees

Notices of Motion
Introduction of Bills

HON. OBIE BAIZLEY (Minister of Labour) (Osborne) introduced Bill No. 26, an Act to
amend The Employment Services Act.

MR. JAMES COWAN Q. C. (Winnipeg Centre) introduced Bill No. 58, an Act to amend
an Act to incorporate the Sinking Fund Trustees of The Winnipeg School Division No. 1.

MR. S. PETERS (Elmwood) introduced Bill No. 63, an Act to amend The Labour Relations
Act (2).

MR. LAURENT DESJARDINS (St. Boniface) introduced Bill No. 64, an Act to amend The
Public Schools Act (2).

MR. ARTHUR E. WRIGHT (Seven Oaks) introduced Bill No. 59, an Act to amend The
West Kildonan Charter.

HON. ROBERT G. SMELLIE Q. C. (Minister of Municipal Affairs) (Birtle-Russell):
Madam Speaker, I move, seconded by the Honourable the Minister of Labour, that Madam
Speaker do now leave the Chair and the House resolve itself into a Committee of the Whole to
consider the proposed resolutions standing in my name and in the name of the Honourable the
Attorney-General on the Order Paper.

MADAM SPEAKER presented the motion and after a voice vote declared the motion
carried and the House resolved itself into a Committee of the Whole with the Honourable Mem-
ber from Winnipeg Centre in the Chair.

COMMITTEE OF THE WHOLE HOUSE

MR. SMELLIE: Mr. Chairman, His Honour the Lieutenant-Governor having been in-
formed of the subject matter of the proposed resolution recommends it to this House.

MR. CHAIRMAN: The first resolution before the Committee is: Resolved that it is ex-
pedient to bring in a measure to amend The Department of Municipal Affairs Act by providing,
among other matters, for the making of grants in respect of certain public transit systems
owned and operated by municipal governments or subsidized by municipal governments.

MR. SMELLIE: Mr. Chairman, this provision would allow the payment to those munici-
palities, or to the Metropolitan Corporation, where they operate a public transit system or
where there is a public transit system operated by a private firm but subsidized by the munici-
pality. It would authorize the Payment of a grant to the municipality or municipalities concer-
ned of the lesser of the annual deficit or three percent of the gross operating revenue of the
transit system. The gross operating revenue would be the revenues obtained from fares, or
from charters, but not from such other things as advertising.

MR. GILDAS MOLGAT (Leader of the Opposition) Ste. Rose): Mr. Chairman, is it
the intention to give them the rebate on gas or diesel fuel used in their equipment?

MR. SMELLIE N,

MR. RUSSELL PAULLEY (Leader of the New Democratic Party) (Radisson): Mr. Chair-
man, the Honourable the Minister of Municipal Affairs mentioned something in connection
with where privately-owned transport companies are operating for or on behalf of the munici-
pality - make up a deficit. I wonder if he would elaborate on this particular situation and indi-
cate to the committee what he has in mind, because it appears to me that this is a departure
from the normal insofar as this government is concerned. I'd like to have some specific in-
stances, if he has any in mind where this is likely to occur, in order that before the legislation
is drawn to our attention specifically, we may have an opportunity to investigate into any cir-
cumstances that he has alluded to.
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- MR. SMELLIE: Mr. Chairman, at the moment I know of only one in the Province of
Manitoba that's operating under such a system. This is in the town of Flin Flon where the town
do not own the public transit system but they do pay a subsidy to the company who is operating
the system; and in the case where the town is paying a subsidy, the amount of the grant would
be limited to the amount of the subsidy paid in the previous fiscal year,.or to three percent of
the gross operating revenue of the transit system, whichever is the lesser, and the grant would
be paid to the municipality, not to the company operating the system.

MR. PAULLEY: Mr. Chairman, then, would the books of the privately-owned company
come under the scrutiny of the Department of Municipal Affairs or the Provincial Government in
order to ascertain that the taxpayer of Manitoba was not giving subsidies to a privately operated
corporation without prior investigation and ascertaining as to whether indeed the subsidy was
warranted.

MR. T. P. HILLHOUSE Q. C. (Selkirk): I have a question, Mr. Chairman. I wonder if
the Honourable Minister would tell me, in arriving at the gross revenue, are you including in
gross revenue the value of passes given by any municipal transit system to postmen and police-
men and other individuals? -

MR. J. M. FROESE (Rhineland): Mr. Chairman, if I understood the Minister correctly,
he said that the amount of this grant could not exceed the previous year's grant. Does this
mean that it could never exceed the first year's payment? It would have to be either just the
same amount or less? Did I understand it correctly?

MR. SMELLIE: No grants will be made under this system until there has been an audited
statement filed with the Minister of Municipal Affairs audited by the auditor who looks after the
audit for that municipality. )

The gross operating revenue means only the revenue including fares and rentals of char-
tered buses, but does not include any revenue received from the sale of advertising space or
the rental of garages or parking space or anything of that nature. It would not include something
like a free pass given. It's the actual cash revenue received.

‘When we are talking about a grant based on the previous year's subsidy, we are talking
only about those cases where a municipality subsidizes somebody else to run their transit system.
Ina case of Flin Flon, for example, the amount of the grant would be limited to the lesser of
three percent of the gross operating revenue of the transit system or the amount that Flin Flon
had paid to the bus company in the previous year, whichever is greater. In other words, the
grant is not going to exceed the amount that the municipality pays out to operate their transit
system. ;

MR. PAULLEY: Mr. Chairman, I have a further question for my honourable friend the
Minister. I'll have to preface my question by reviewing a situation that developed some years
ago in the town of Transcona where there was a bus line, namely the White Ribbon Bus Line,
who had got themselves into financial difficulties, the result of which was, rather than a subsidy
from the municipality, the Municipal and Public Utility Board at that time decreed that there
should be an increase in bus fares, with a certain proportion of the bus fares being set aside
in order to make up for loss of previous revenues and the difficulties that the bus lines were
finding themselves in.

Frankly, Mr. Chairman, I'm not concerned with the situation particularly which might
prevail insofar as the present situation in the town of Flin Flon. However, when we pass legis-
lation here, we're not dealing with a specific situation regarding Flin Flon, but a situation that
is likely to prevail in other communities as well. I would like to know from the Minister of
Municipal Affairs what relationship there will be between the Public Utility Board who are
charged with the responsibility, as I understand it, of setting fares, and his department. It
seems to me that it is vital that in the type of legislation that the Honourable the Minister of
Municipal Affairs is proposing to the Legislature that we know from investigation and from
authority of the Public Utility Board that the fares are in line, that they're reasonable and just,
before subsidies take place as suggested by the Minister of Municipal Affairs. I think this is
pertinent; I think that it is a problem that should be looked into; and I'm wondering, Mr, Chair-
man, whether in the legislation proposed by the Minister of Municipal Affairs this matter has
been taken into consideration.

MR. SMELLIE: Mr. -Chairman, the matter has been considered. There will be no changes
in the method by which fares are established by the Public Utilities Board. ' _

The matter of urban transit has been a matter of increasing concern to those involved in
large urban centres for a number of years because Winnipeg is not alone, nor the municipalities
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(MR. SMELLIE, cont'd) .... of Manitoba. Almost everywhere you go in large urban centres
there is a problem with public transportation systems, where revenues have not kept pace with
increasing wages and other costs of operating the urban transit system. There also is a point
of no return in increasing of fares. When you increase the fares beyond a certain point your
revenue actually decreases rather than increases. Many municipalities have had to take a very
serious look at this problem and have had to, in many cases, introduce some form of subsidy in
order to keep the mass transportation systems going in our larger centres. '

I think we are all familiar with the problems that have arisen here in Metropolitan
Winnipeg where the amount charged to the general taxpayer has slowly been increasing year by
year. Metro has been very fortunate that the amounts have not been greater than they have, and
I think they have done everything within their power to hold these costs in line. But it was felt
that this was an area where there should be some recognition of the need, some assistance given
by the province to those municipalities who are having difficulty maintaining an economic urban
transit system, and this Bill is designed to give that assistance up to three percent of the gross
operating revenue of the system.

So this has a built-in control too, Mr. Chairman, and I think we should indicate this. The
urban municipality or the Metropolitan Corporation will have some incentive to keep their reve-
nues up because the subsidy will be based upon the amount of revenue that they get. Therefore,
they can't increase fares beyond a certain point where they start to lose volume; neither can they
decrease the fares too much or naturally it decreases their gross operating revenue. So I think
the onus will still be on Metro, in the case of Winnipeg, or the City of Brandon, or the Town of
Flin Flon, to operate their urban transit systems in the most efficient possible manner in order
to receive the greatest amount of subsidy.

MR. PAULLEY: Mr. Chairman, I appreciate very much the concern of the Honourable
the Minister of Municipal Affairs and the government insofar as urban transport is concerned
and the desirability of keeping the costs of transportation, as I understand my friend, insofar
as the individual is concerned, at a reasonable amount. I would like to know from the Honour-
able the Minister of Municipal Affairs whether the Government of Manitoba have given any indi-
cation or have made any survey in order to ascertain whether or not the same type of concern
should be given to all of the people of the Province of Manitoba, because there are bus transport
companies travelling into every town and village in the Province of Manitoba. It could be that
they are paying a higher rate than normally they would pay because of the fact that there may
not be any legislation -- or there is not any legislation that the Minister has in mind insofar as
our rural towns and villages are concerned. )

So I would like to ask my honourable friend whether he has given any consideration to this
aspect, or whether or not the Provincial Government has given any consideration to the operation
of a publicly-owned provincial-wide transport system in our province.

MR. FROESE: Mr. Chairman, although the Leader of the NDP touched on it already, I
would like to put on the record one more question. Is provision being made for future transit
systems to qualify under this legislation? '

MR. D. L. CAMPBELL (Lakeside): Mr. Chairman, the point that the Honourable Leader
of the New Democratic Party just raised now is one that I would not want to support. I realize
that the question is not open for full debate at this time, but it seems to me that what the govern-
ment should be doing is examining pretty carefully its philosophy of taxation and/or grants in
order to be able to establish the equity of the procedure that it is now recommending, namely,
that it is going to ask taxpayers all over the Province of Manitoba to contribute to the provision
of the transportation system in the Metropolitan area in this case, and as I understood him, in
the Flin Flon area. :

Now, isn't it a fact, Mr. Chairman, that the Metropolitan Corporation is the body that now
pays the deficit - if there is one - of the transportation system, and after all, isn't that the right
body to pay it? In the Town of Flin Flon, one of the high earning parts of this province, are
their citizens not better able to carry the deficit there than to spread it out over the whole of the
Province of Manitoba? And far from advocating that we should expand the principle to cover a
lot of ather or all bus lines, I would say that the province should consider very very carefully
as to whether this is a proper principle that it's endorsing here.

MR. SMELLIE: Mr. Chairman, the government has not made any survey of public trans-
portation systems other than those which are operated by municipal organizations and there is
no thought on the part of the government of establishing a provincial transportation system in
Manitoba at this time. ‘
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(MR. SMELLIE, cont'd) ....

The legislation is certainly broad enough. In other words, it does not affect individual
municipalities. It is in general terms and it will apply to any municipality that feels the need
for a public transportation system. At the same time, the subsidy is not so large that any
municipality would be encouraged to go into a public transportation system unless there is a
need for it and unless it was a system that could have some reasonable chance of success,
because three percent of gross operating revenue is not the sort of thing that would be a
""carrot" that would persuade municipalities to embark upon such a venture unless there were
‘some other reason for going into the transportation system.

MR. MOLGAT: Did I understand the Minister to say this was only for municipally-
operated systems?

MR. SMELLIE: This is only for systems that are operated by a municipality, or by
Metro, or systems which are operated for a municipality by a private concern.

MR. MOLGAT: A privately-owned company could get a subsidy on this if it was receiving
a subsidy from Metro or a municipal government?

MR. SMELLIE: Mr. Chairman, if the Leader of the Opposition had been listening all
through the course of this debate, he would have heard the answer to this question at least twice.
There will be no amounts paid to anybody except to a municipality or to Metro. If a municipality
is subsidizing the operation of a municipal transit system owned by a private company, that
municipality may apply for and receive grants under this formula amounting to the lesser of
three percent of the gross operating revenue of that system or the amount paid in the previous
year by way of subsidy from the municipality to the system.

MR. MOLGAT: Could the Minister indicate where this applies now - which areas qualify
at the moment?

MR. SMELLIE: The Metropolitan area of Greater Winnipeg, the City of Brandon, the
Town of Flin Flon.

MR. MOLGAT: And the total amount that the government estimates that this will cost, I
judge from the estimates, is a quarter of a million dollars in the coming year. That's the esti-
mate based on last year's operation and on the formula as established?

MR. SMELLIE: That's right, Mr. Chairman.

MR. HILLHOUSE: Mr. Chairman, I wonder if the Minister could tell me as to whether or
no he has any figures on the operating deficit of the Greater Winnipeg Transit System for its
last financial year and as to how'that operating deficit would be affected had the Greater Winni-
peg Transit System been given an exemption on motive fuel tax during that period?

MR. SMELLIE: The answer to the question, Mr. Chairman, is yes.

MR. SHOEMAKER (Gladstone): Mr. Chairman, am I to assume that if the fares for the
companies that are presently in financial trouble were increased by three percent they would
achieve the same end as my honourable friend is attempting to do now - increase the revenue
by three percent.

MR. SMELLIE: My honourable friend may assume anything he likes, Mr. Chairman, but
the fact of the matter is that this would not in every case happen, because it has been amply
demonstrated in the past that where you have an increase in fares you usually have a drop in the
use of the transit system; and in some cases transit systems have actually had an increase in
their net operating costs with a reduction in fares.

MR. MARK G. SMERCHANSKI (Burrows): Mr. Chairman, I would like to find out --
should the Metro Transit System pass into private ownership, would this subsidy be applicable
to the company at that time?

MR. SMELLIE: Mr. Chairman, it would still apply if Metro or the area municipalities in
concert were subsidizing the operation of the transit system then owned by a private company.

MR. MOLGAT: Mr. Chairman, could the Minister indicate to us what the amount would
have been had the government decided to exempt the municipal corporation from the payment of
the gas or diesel tax? How much would that amount have been for the three areas concerned?

MR. SMELLIE: I don't have the figures with me. -

MR. CHAIRMAN: Resolution passed. The next resolution before the Committee: Resolved
that it is expedient to bring in an Act to amend The Election Act by providing, among other
matters, for the employment or appointment of additional election officialsas a consequence of
which additional amounts will be required to be paid from and out of the Consolidated Fund for
remuneration of such officials. '
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HON. STEWART E. McLEAN, Q.C.(Attorney-General) (Dauphin): Mr. Chairman,
members will remember that last year we had a committee of the Legislature which studied
The Elections Act and made certain recommendations which were presented to the Legislature.
The legislation that is now being presented follows that report. The reference to additional
election officials refers to one of the proposals respecting the appointment of a Deputy Chief
Electoral Officer for the province.

MR. DOUGLAS L. CAMPBELL (Lakeside): Has the Minister any information as to how
soon these officials might be required?

MR. McLEAN: No, Mr. Chairman.

MR. CHAIRMAN: Resolution passed. Committee rise and report. Call in the Speaker.

Madam Speaker, the Committee of the Whole House has adopted certain resolutions and
has instructed me to report the same and asks leave to sit again.

IN SESSION.

MR. COWAN: Madam Speaker, I move, seconded by the Honourable Member for St.Vital,
that the report of the Committee be received.

MADAM SPEAKER presented the motion and after a voice vote declared the motion
carried.

MR. SMELLIE introduced Bill No. 57, an Act to amend The Department of Municipal
Affairs Act.

MR. McLEAN introduced Bill No. 41, an Act to amend The Election Act. "

MADAM SPEAKER: Before the Orders of the Day - I do not know whether all of our
schools have left us, but there were some 90 Grade11 students from the Springfield Collegiate
under the direction of Mrs. Beckta and this school is situated in the constituency of the Honour-
able the Member for Springfield. There were also some eight Grade 7 students from Queen
Elizabeth School under the direction of Mrs. McLennan. This school is situated in the consti-
tuency of the Honourable Member for St. Boniface. And in the Speaker's Gallery, we have with
us today two gentlemen, Peter Greuel and Kurt Hild, who spent the last 17 days travelling from
Churchill to The Pas and on to Winnipeg by power toboggan. They have made history by this
journey, to promote tourism in Northern Manitoba. On behalf of all members of this Legisla-
tive Assembly, we welcome you.

MR. MOLGAT: Madam Speaker, before the Orders of the Day, Ibeg to move, seconded
by the Honourable the Member for Lakeside, that the House do now adjourn to discuss a despe-
rate matter of urgent public importance; namely, that whereas under The Public Schools Act
the school boards must have their budgets in the hands of the municipalities by the 1st of March
of each year; and whereas the government announced in the statement on the presentation of the
Estimates of Expenditure that there would be an increase in grants to local school authorities;
therefore, there is an immediate need for regulations or for a statement by the government
glving the details of the increases so that the school boards may reflect these in their budgets
and not over-tax the municipal taxpayers.

HON. DUFF ROBLIN (Premier) (Wolseley): Madam Speaker, while you are perusing this
request for an urgent immediate debate, may I say that I think it would perhaps be more helpful
in elucidating all the facts if we took advantage of the fact that we shall be going into Supply very
soon, an occasion when this matter can be discussed.

MADAM SPEAKER: I think in making my decision here that under urgency, in this rule
it, does not apply to the matter itself but it means the urgency of debate when the opportunities
provided by the rules of the House do not permit the subject to be brought up early enough. In
my opinion, we are in session and I think that the matter has every opportunity of being birought
up at an early opportunity here when the Minister gives his Estimates. Therefore, i will not
allow the motion. .

MR. MOLGAT: Madam Speaker, on a point of order, if I may, the deadline is the 1st of
March and we won't be into the Estimates of the Department of Education presumably for some
days, and unless there is an announcement made very quickly, the school boards will be unable
to act.

MADAM SPEAKER: Orders of the Day.

MR. MOLGAT: Madam Speaker, I must reluctantly challenge your ruling.

MADAM SPEAKER: Call in the members. The question before the House: shall the
ruling of the Chair be sustained. o

A standing vote was taken, the result being as follows:
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YEAS: Messrs. Alexander, Baizley, Beard, Bjormson, Carroll, Cowan, Evans, Groves,
Hamilton, Harrison, Hutton, Jeannotte, Johnson, Klym, Lissaman, McDonald, McGregor,
McKellar, McLean, Martin, Mills, Moeller, Roblin, Seaborn, Shewman, Smellie, Stanes,
Strickland, Watt, Weir, Witney, and Mrs. Morrison.

NAYS: Messrs. Barkman, Campbell, Cherniack, Desjardins, Froese, Guttormson,
Harris, Hillhouse, Hryhorczuk, Johnston, Molgat, Patrick, Paulley, Peters, Shoemaker,
Smerchanski, Tanchak, Vielfaure and Wright.

MR. CLERK: Yeas, 32; nays, 19.

MADAM SPEAKER: I declare the motion carried.

MR. PAULLEY: Madam Speaker, before the Orders of the Day, may I address a question
to the Honourable the Minister of Education. Is the Minister of Education aware that the School
Board of the City of Winnipeg have forwarded their estimates for the current year to the Finance
Committee of the City of Winnipeg based on last year's grants?

HON. GEORGE JOHNSON(Minister of Education) (Gimli): No, I am not aware of that,
Madam Speaker. The Winnipeg School Division have asked to meet with members of the Exe-
cutive Council on Thursday of this week and an appointment has been so arranged. I didn't
know about forwarding their estimates.

MR. PAULLEY: Before the Orders of the Day, Madam Speaker, I would like to address
a question to the Honourable the Provincial Treasurer. Can he indicate to the House when he
_may be bringing down his budget for the next ensuing fiscal year.

MR. ROBLIN: Madam Speaker, I thank my honourable friend for the question. I had
hoped to do so before now. Unfortunately, certain matters of public business have arisen which
have prevented me from completing the statement and it will be probably ten days in rough terms
before it will be ready. I will try to give my honourable friend some further notice when the
date gets a little more settled.

MR. MOLGAT: Madam Speaker, I'd like to address a question to the Minister of Education.
In the statement that was read in the House on the introduction of the Estimates, the statement
says ""Provincial Grants to the local school authorities will rise due to the increase being
$5,380,000. Will those be payable for the budget period that the school boards are now prepar-
ing? "

MR. JOHNSON: My honourable friend said -- $5 million did you say? Madam Speaker,

I feel that we should be able to very shortly make a full statement to the House on the budgetary
changes anticipated by the White Paper and which would normally I think have followed the budget
address under this year, but I will try and be prepared to give that tomorrow or the next day.

MR. MOLGAT: Madam Speaker, I didn't get the exact answer to my question though.

Will this amount be available to the school boards in the period for which they are now prepar-
ing a budget?

MR. JOHNSON: That is correct, Madam Speaker.

MR. MOLGAT: Well then, how does the Minister of Education propose that these increased
grants be reflected in the budget of the school boards if the school boards do not know at this time
what the increased grants are going to be and they must have their budgets ready by next Monday
at the latest? Is it his intention to give them: information prior to this or is it the intention to
give them an extension of time?

MR. JOHNSON: Madam Speaker, I would not want to anticipate the House prior to the
House sitting. The figures will be made available as soon as possible.

MR. PAULLEY: Madam Speaker, if I may, a supplemental question on this important
matter. The Honourable the Provincial Treasurer has just informed us that his budget may not
be brought down until ten days hence, which will bring us to the end of the month and into
March, Now as the Honourable the Leader of the Opposition points out, the budgets must be
submitted to the municipal councils prior to that, Now, where are we?

MR. ROBLIN: It's perfectly plain, Madam Speaker, We'll deal with the matter in the
estimates the way we always do, and it will be done soon.

MR.PAULLEY: But, Madam Speaker, if I may, on this point, estimates doesn't mean a
thing until we have passed the budget which raises the money in order to provide for the amounts
in the estimates.

MADAM SPEAKER: The Honourable Member for Seven Oaks.

MR. WRIGHT: Madam Speaker, before the Orders of the Day, I'd like to direct a question
to the Honourable Minister of Health. At the 26th Parliament of Canada - that is the previous one
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(MR. WRIGHT, cont'd) .... - a special committee was set up to investigate the high cost of
drugs. Have you had any inkling that this committee is alive and working ? Have you had any
interim report? )

HON. CHARLES H. WITNEY (Minister of Health) (Flin Flon): Madam Speaker, I wish to
thank the honourable member for giving me some notice before asking the question. The
answer is no, but I am checking the files just to make sure.

While I'm on my feet, Madam Speaker, I'd like to answer a question posed by the Honour-
able the Member for St. Boniface re Deer Lodge Hospital. He asked about Deer Lodge Hospital
and I replied to him that we did not have a formal agreement with the Deer Lodge Hospital but
negotiations have been carried out with them toward seeing whether part of the hospital or the
whole of the hospital might be used for community uses. Those negotiations started with the
former Minister of Health in October of 1963, and during my period of time, on January 3, 1964,
there was a meeting between the Hospital Commission and the Federal National Health & Welfare
authorities; April 14, 1964, there was a meeting between the Chairman of the Hospital Commis-
sion and the Canadian War Amputees Association; on April 16, 1964, there was a meeting be-
tween the Chairman of the Hospital Commission and the North-Western Ontario Provincial
Council of the Canadian Legion; and in July of this year, I have had further meetings with the
Federal National Health & Welfare people. '

MR. MOLGAT: I'd like to address a question to the Minister of Education. Is it not
correct that if the school boards do not get the information before the 1st of March and prepare
their budgets on the basis of the present grants as they exist, then the taxpayers of the province
will be over-taxed by the school districts through the municipalities as a result of this, because
if the grants are going to be paid in the following year on a higher level, and the budget is
based on the original grants, then it can not be anything else except over-taxation can it?

MR. JOHNSON: Well, that's a conclusion I'd like to examine a little more detailed. I
do say that I feel that I can indicate probably sufficiently from what has been said in the White
Paper and what our intention was, which would normally come through at the time of estimates
in detail, I think I could make a statement which would indicate to the boards the extent of the
assistance which is anticipated in this year's grants which would be passed on to them in the
forthcoming year.

Normally, in the course of events as I understand it, Madam Speaker, we would have
made these decisions -- made these provisions in our current estimates to be made available
to the divisions in the coming year, that's quite true, and my anticipation originally was that as
soon as the Budget Address was made I would be able to make a statement as to the exact
nature of the grants which would indicate to the boards -- they could soon determine how much
assistance for the various categories was available to them. I'm now prepared to put that
material together prior to my Estimate time and will do so. That's all I'd be prepared to say
at this time.

MR. FROESE: Madam Speaker, a further supplementary question. Would school boards
or districts benefit by delaying the submission of their budgets?

MR. JOHNSON: Would the honourable member repeat that please, Madam Speaker?

MR. FROESE: Would the school boards benefit by delaying the submission of their
budgets? If the people back home know that they will be gaining if they delay, I'm sure they
will delay regardless of whether it's legal or not.

MR. MOLGAT: Will the Minister then issue an order that the school boards do not need
to have their budgets in by the 1st of March?

MR. JOHNSON: I'll make a statement tomorrow or the next day, Madam Speaker, in this
regard.

MR. SHOEMAKER: Madam Speaker, before the Orders of the Day are proceeded with,
I'd like to direct a question to my honourable friend the Minister of Highways or Public Works.
On Friday, February 11, I asked certain ‘questions in respect to the number of highway signs
between Winnipeg and the Junction of PTH 1 and 4. I hope and trust that when I receive the
answers, the answers will be as of January 1 this year, or the date on which I put the Return
in, because I see they are starting to tear them down. There were two torn down yesterday
when I came in, so I want some assurance that the answers will be ...

HON. WALTER WEIR (Minister of Public Works) (Minnedosa) Madam Speaker, they will.
The answers will be as of that date, and I've got news for him because they will be back up
again very shortly. We tore them down to change some of the wording that's on them.
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MR. DESJARDINS: Madam Speaker, before the Orders of the Day, I'd like to ask a
question of the Honoural..e the Minister of Health. He gave me some answer in regard to Deer
Lodge Hospital, but the question that I had asked at the time was how many beds were being
used by the Commission in Deer Lodge and the date that they used the first bed.

MR. WITNEY: Madam Speaker, I haven't got information on the actual number of beds,
but since 1960 the Deer Lodge Hospital has been running at about 75% to 80% occupancy, and of
this, about 83% of the people that are in the hospital are Manitoba civilians and some 60% have
had their costs paid for by the Manitoba Hospital Commission. I think in 1965 this amounted to
about $1-1/2 million.

MR. SMERCHANSKI: I'd like to direct a question to the Minister of Health. Has there
been any approval for the construction of the Children's Hospital, and if not, is there any indi-
cation as to when this might be forthcoming?

MR. WITNEY: Madam Speaker, negotiations are still continuing between the Department
of Health, the Manitoba Hospital Commission and the Children's Hospital, and as far as I could
ascertain this morning, they are coming closer and I assume that they will be completed, or at
least decisions will be made within the very near future.

MR. McLEAN: Madam Speaker, before the Orders of the Day, those members who were
members of the Committee on StatutoryRegulations and Orders will remember that at one of our
meetings before the summoning of the Legislature, we had agreed to invite Sir Guy Powells, whois

the Ombudsman in New Z ealand and who was expected to and who is in fact visiting in Canada, toappear
beforeour Committee if and whenhe came to Winnipeg. I wishto saythatSir Guy Powells will be in
Winnipeg next Tuesday, March 1, and Ihave, in accordance withthe request of the Committee, in-
vited him tobe withusat 10 o'clockinRoom254. Notonlyof coursethose who were membersofthe
Committee, but indeed all members of the Legislature andotherinterested citizens will be invited to
bepresent andtoparticipate inthatmeeting. That willbe March1,Tuesday, at10o'clockinRoom 254.

MR. ELMAN GUTTORMSON (St. George): Madam Speaker, before the Orders of the Day,
I think the members of this House should take this opportunity to congratulate Hersh Lerner and
his rink for winning the British Consals and the right to represent Manitoba in the MacDonald
Briar. The Lerner rink will be travelling to Halifax next month. This marks the second time
that the Lerner rink has represented Manitoba. I think all members of the House will want to
wish him well in trying to duplicate the feat of Terry Braunstein who won the Briar last year.

MR. WRIGHT: Madam Speaker, I think the House is aware of the fact that this is Bro-
therhood Week, and as I looked at the empty chair in front of me, I felt compelled to rise and
to draw to the attention of the House the importance of this week. As you kmnow, it was the cus-
tom of our beloved late colleague, Mr. Gray, to do this every year and I do it out of the remem-
brance of this chore that he took on himself every year, to draw to the attention of the House the
importance of brotherhood.
ORDERS OF THE DAY

MADAM SPEAKER: Order for Return standing in the name of the Honourable the Member
for Gladstone.

MR, SHOEMAKER: Madam Speaker, I beg to move, seconded by the Honourable Member
for St. Boniface, that an Order of the House do issue for a Return showing: (1) The total amount
of school tax refund made in 1965 by the province. (2) The total number of applications received
for tax refund in 1965. (3) The total number of parcels of land involved. (4) The amount of
money due taxpayers for tax refunds as of December 31, 1965, and not processed or paid. (5)
How many taxpayers are represented in the amount in Question 4.

MADAM SPEAKER presented the motion and after a voice vote declared the motioncarried.

MADAM SPEAKER: Order for Return standing in the name of the Honourable the Member
for Gladstone. :

MR. SHOEMAKER: Madam Speaker, I beg to move, seconded by the Honourable Member
for St. Boniface, that an Order of the House do issue for a Return showing: A:copy of the Wawa-
nesa Mutual "Master" policy covering the liability of School Boards in the province which provide

transportation for their pupils. )
MADAM SPEAKER presented the motion and after a voice vote declared.the motioncarried.

MADAM SPEAKER: Order for Return standing in the name of the Honourable. the Member
for Gladstone. i

MR. SHOEMAKER:. Madam Speaker, I beg to move, seconded by the Honourable Member
for St. Boniface, that an Order of the House do issue for a Return showing: (1) Did the Manitoba
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(MR. SHOEMAKER, cont'd) .... Government or any Department, Board or Agency thereof
authorize and pay for the film entitled "People and Progress.'" (2) If so, what was the cost of
the film? (3) What Department, Board or Agency ordered the film. (4) At what places and on
what dates has this film been shown. (5) What numbers of people were in attendance at each
showing.

MADAM SPEAKER presented the motion.

MR. GURNEY EVANS (Minister of Industry and Commerce) (Fort Rouge): Madam Speaker,
I'd like to be as helpful to my honourable friend as I can. I wonder if he would correct me if I'm
wrong in saying that I assume that he is referring to a film put out by my own department but
under the title of ""Partners in Progress.' As far as I've been able to ascertain, there is no
such film as ""People and Progress.' If he is referring to the one under the title of '"Partners
in Progress," I'd be very glad to provide what information I can. I didn't have a chance to
speak to my honourable friend before we came in here. Ihad intended to, and I apologize to
him for that.

Then I wonder if he would wish to consider the suggestion that I might allow him to see the
records that exist in connection with the showings of the films at each place, referring to parts
(4) and (5) of his question. I would hope to be able to give him what information is available,
but I think without a very great deal of research we cannot get from our present records the
answers to the questions in exactly the form he asks for them here. I would like to give him all
the information that's available, but I'm not able to do it in exactly the form that he requests.

If he can indicate that subject to those corrections this Order can go forward - or subject to
those limitations - I'd be very glad to vote in favour of it.

MADAM SPEAKER put the question and after a voice vote declared the motion carried.

MADAM SPEAKER: Order for Return standing the name of the Honourable the Leader of
the New Democratic Party.

MR. PAULLEY: Madam Speaker, I beg to move, seconded by the Honourable Member
for Elmwood, that an Order of the House do issue for a Return showing: (1) Have feasibility
studies of the Nelson River power project been completed or are they continuing? (2) If com-
plete, copies of the final results of the studies. (3) Have the studies progressed to a point
where a firm estimate as to the cost of the total project has been established and, if so, how
much is this? (4) If such an estimate has been decided upon, has the federal government agreed
to share the cost and, if so, in what amount? (5) Has it been estimated how much surplus power
could be sold to the United States? (6) Has the Government of Manitoba or any of its depart-
ments carried out enquiries or negotiations with potential American users as to the sale of
surplus power from the Nelson River to the United States? (7) Has it been estimated at what
price power from the Nelson River could be sold to the United States? (8) Has the Government
of Manitoba carried on enquiries or negotiations with the Government of Canada designed to
obtain permission for the export of surplus power from the Nelson River to the United States?
(9) What has been the result of such enquiries or negotiations? (10) Has the Government of
Manitoba or any of its departments consulted other provincial governments with regard to the
possible use of surplus power from the Nelson River and, if so, with which governments, and
with what results ?

MADAM SPEAKER presented the motion.

MR. ROBLIN: Madam Speaker, my honourable friend raises in this Order, and in a
number of others of which we've had notice, a number of questions to do with the Nelson River
proposition, which I regard as very important and to which we would like to provide him with
the fullest information. The reports that were tabled in the House the other day do give some
of the information that's required in this Return. I feel, however, it would be much more help-
ful if we were to convene an early meeting of the Committee on Natural Resources and have the
people who are responsible for compiling the report itself, and others, available for questioning
so that the full amplification may be made of all the points at issue in respect to this matter;
and I would hope that all members of the House, including an honourable friend, would come to
the committee and feel at liberty to ask whatever questions they felt desirable in order to eluci-
date all the information they can. It seems to me it would be better to do it that way than through
the several series of questions that my honourable friend has. '

I would propose, therefore, that if it meets with his approval, that we either withdraw the
motion or let it stand on the paper and he can proceed to examine the reports that are now in his
hands and, before long, discuss this in the committee with the people concerned.. Then if at the
end of that series of examinations there are still further matters for which he feels an Order for
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(MR. ROBLIN, cont'd) .... Return would be in order, we would be glad to consider them then.
But I offer that as a practical way of getting the maximum amount of information before members
of the House.

MR. PAULLEY: Madam Speaker, if no one else wishes to speak on the motion for the
Order for Return, I am prepared to. If any other member of the House has any observations
on the remarks of the First Minister, I will delay in speaking.

MR. MOLGAT: Yes, I would like to say a word in that case, Madam Speaker. I think
the proposition that the First Minister puts forward that the committee should meet soon and
that we should ask all the questions is a good one, but I'm not so sure that we shouldn't proceed
in any case with getting the answers to these in writing, because the difficulty with the meetings
of the committee is that there is no record kept. There is no Hansard of committee meetings
and statements will be made there without any possibility at a later date of any members of the
House who want to go back and review any of it of having any of the material in writing, whereas
the questions that are asked here become part of the record of the House and are available to
everyone, not only in this present House but in the future as well, and I think that it is very
important on a project of this size - we're proceeding with a project of some $300 million, the
biggest project that Manitoba has ever entered into - that the members of the present House be
fully satisfied that they have all the answers; that everything that they think should be investi-
gated has been investigated.

It is also extremely important that future members of this House - that a year from now
or two years from now or ten years from now there be a possibility of going back into the re-
cord and seeing exactly what has been said - because it appears to me that there have already
been some changes in the statements made with regards to the Nelson power. Originally, I had
understood that Nelson power would mean lower cost power for the people of Manitoba. Now
last week, if I understood correctly, the statement was that it would ensure the continuance of
the present rate of power, but it doesn't seem any longer that it's going to mean lower cost of
power for us. Well, I think it's very important that we know exactly where this matter stands.

In the past, it had been assumed that the Grand Rapids development would provide for our
power needs for a number of years in advance. Now it appears that our consumption either is
going up more quickly than anticipated, or for some reason or other, we need to move into the
Nelson. Apparently now it is going to be for our own use, whereas previously it had been my
understanding that in order to make it a viable proposition we had to depend on exports. Well I
understand now from the latest statements that it will be mainly for Manitoba's own consumption.
Well then, if it's for Manitoba's own consumption, I think that due to the fact that we won't be
dealing with agreements of a long term nature where we know that we'll get the money back from
someone else - it's for our own use and Manitobans are going to be paying for this - therefore,
we want to be assured, as Manitobans, that the long-range cost estimates have all been properly
considered, are absolutely correct, and that we don't find ourselves five or ten years from now
faced with lower cost power from some other source.

Now unless we have all of these answers and all of this material in writing, then there's no
means of following this matter through in the way which I think it deserves to be followed. This
is much too important to let it simply be discussed on the basis of conversations in a committee
without having an exact record of everything that goes on and exact details and answers. So,
while I certainly favour the meeting of the comittee, I think we should also have the answers in
writing so that we can refer to them in the future.

MR. EVANS: Madam Speaker, I beg to move, seconded by the Honourable the Attorney-
General, that the debate be adjourned.

MADAM SPEAKER presented the motion and after a voice vote declared the